Seller Financing Per Dodd Frank-Demystified

Collateral is for land only? No Restrictions TILA-RESPA Integrated
Disclosure (TRID) Apply?
g After October 3rd
Are .both SeII'e.r and Buyer No Restrictions Owner Buyer business
bUSIneSS ent|t|es? occupied? entity?
5orless
Did Note originate after - No Does not apply
No Restrictions
January 9,2014? I
5 or more
Yes
Does borrower or their family plan No Restrictions: Obtain Estoppel
to occupy dwelling? f'md Lease Informatlon unless
investor moves into the property

a

Does seller carry back more than
their restrictive maximum number
of notes during a 12 month period?

Max Notes Type of Seller

1 Natural person, trust or
estate. Rgmts waived
on first note.

2Thru4  Business Entity, Natural
Person, trust or estate

@ RMLO must qualify all Buyers

a

None of the following allowed:

More than 30 year amortization.
@ Negative amortization.

Interest only.

Does Note use:

* Negative Amortization?

* Interest Only?

+ Amotization for more than 30 years?

a

Does Note contain a balloon payment
even at the end of the term for short

payoff?

@

If Seller is not a Business Entity, does
Note balloon after five years?

Interest rate fixed for

first 5 years with a maximum
increase of 2% per year to a cap
of 6% above initial rate (ARM)?

E:5 8§ & 8 8§ 8 38

@

Cannot buy Note unless Note is @

modified to remove balloon or MLO

determines Buyer has money to pay Cannot buy note unless

or ability to refi. modified prior to borrower Proceed|to buy note while

paying illegal interest due to

e . documenting all requirements
prohibited rate increase 9 q

Qualifying buyers for Seller Financing NATIONWIDE



