Monday June 20th, 2016 PL Call
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We do not provide legal or specific financial advice. If you require legal or specific financial assistance please consult your own attorney, financial planner or Trustee for legal or financial advice.
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Questions for the Experts:




1. Can you go through how the yield goes up when there is an early payoff on a partial?
Thanks
Fred Boyd













2. Hi:
We are selling a partial that we just purchased from Colonial and funded to a close personal friend.  Can we proceed with the partial agreement (and payment from them) right now even though we have not received the collateral files as yet so have not been able to transfer it into our name?  
Thanks,
Tim and Dawn Glass





3. [bookmark: _MailEndCompose]I am trying get your recommendations as to how best purchase an asset from Colonial using an ‘option’ or ‘wholesaling’ method.
Example:

1.) My company would select an asset from Colonial, then secure the Mentor Price of the asset with an earnest money deposit ($100).
2.) My company would then do and assignment of the contract to the end buyer (company B) for the UPB.
3.) Company B would then purchase the asset from Colonial for the UPB and associated terms. My company would get the assignment fee (difference of UPB and Mentor Price).
4.) The transaction would close using a simultaneous or dual closing similar to that which is done with a partial purchase.

The reason we would like to use this method is to be able to fund our children’s CESA Education accounts. 
Brokering or Flipping with these types of accounts is not allowed. However, the $100 earnest money deposit represents an investment which would be allowed.  This type of transaction is widely used in Wholesaling of homes. 

Hopefully this type of transaction could be performed as we know many investors who use this vehicle to fund their children’s CESA accounts and they may be inclined  to include Notes as part of their strategy.
Thank you, 
John H. Ryan

4. All
Two questions:
1) Question on insurance.  Typically when one buys an asset from Colonial or one of its affiliates or any other fund, there is not a certificate of insurance. Sometimes there is an escrow for insurance. Sometimes not.   There is a servicing company.

What is the best proactive way to determine if there is a policy?  If none can be found via the servicer or the note seller and there is not an insurance escrow, do I contact the payor or should I pay the servicer to do so?  If a letter is sent to the payor, what language should be in the letter?  Do I mention the terms of the LC, DOT or Mort?  Walk me through the process. What is appropriate?

On the insurance certificate is it XYZ as additional insured and/or loss payee and/or it’s assigns?

[bookmark: _GoBack]		2)      Help me understand the process of buying a note with a balloon.
For example:
Value                                 $90,000
UPB                                    $60,000
Interest                             8%
Payment                           $727.95
Amortization                   120
Remaining payments     110
Balloon at month 60      $35,901.82
I want a 15% yield         
If calculated normally(w/o a balloon)  the buy price would be     $43,386.80

Is the balloon discount figured differently than if there was not a balloon?


Dave Franecki




If time permits:


PL Open Mic Monday:    

If you have a question that you would like to ask about a PL asset or topic please raise your hand or submit your question to the board.

If you raise your hand you also need to explain what your question or topic is by typing brief description of what you want to cover!














New email for Content Docs Submissions

https://www.dropbox.com/request/Enk7QksdLwgqXgVMK2Bz







New email for closing issues (Includes request for any missing executed post-closing docs)
 
PostClosing@colonialfundinggroup.com
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If you want to Purchase Assets from the call:
Offering@colonialfundinggroup.com
Please Submit Questions to:
 Content@noteschool.com
To Buy a Partial Contact Martha Speed at Martha@noteschool.com
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