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We do not provide legal or specific financial advice. If you require legal or specific financial assistance please consult your own attorney, financial planner or Trustee for legal or financial advice.
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Questions for the Experts:


1. Question-

We screen the tapes by a yield calculation using the formula Kevin Shortle taught in the 3-day performing class.  I get the same result using either Excel formula (=RATE(nper, -pmt, pv)*12  or the 10bii calculator.  When I did this on the June tape I noticed there were a number of notes that had very low yields based on this formula.  Note the formula doesn’t use the UPB- the PV factor is the price of the note.  

Bob noted that if we were buying a note at a discount to the UPB the yield would be higher than the Interest rate on the note, so obviously the formula is too simple and probably needs to account for a higher UPB because of arrears?

When I used the calculator to look at the UPB using the note interest and remaining payments and payment amounts it is substantially less than UPB shown on the tape.  How do we factor UPB into a rate calculation to get a better yield calculation?


Fred Boyd




2. Hi, all-

We looked at an asset on the tape this month that was secured by an open end mortgage.  The reading I did on these make them sound kind of like a HELOC.  

The amortization seemed kind of funny, could the borrower borrow more on her house through this so the cash flow is out as well as in?
Fred Boyd


3. Hey all
I just received a real estate tax bill.  Performing Loan/Asset #: 56386. 
I purchased the note last month. Since I have recently received a tax notice.  

What do I do now ?
Thanks
Michael Starr
4. Matt – I’ll get a jump start for you on  my question for an upcoming webinar. This is a timely issue before the event described below occurs.

My TRADITIONAL IRA owns a second mortgage note that it purchased a couple years ago. The borrower has been paying for 18 months (according to our workout agreement) and there is a large lump sum final payment (originally due at the end of June, as per the agreement – however we agreed to extend that by 30 more days to the end of July) to allow their funding source more time to come up with the cash. 

My question is – Is there a way that I can convert this note to my Roth IRA, prior to the lump sum hitting the 
account?

The obvious reason being I’d rather convert and pay taxes on the smaller number, if at all possible. I am looking for someone to give me a professional appraisal on this note effective at the time of the conversion.

Thanks?
Barb Eichlin





5. Maybe this is good content for a call, because I am not sure I am pulling reports correctly.  
I pulled a detailed RISC report for a property I am foreclosing on and taking back. See attached report, I selected RISC detail report, is that correct? 
Why did the USA national avg score change from the first report? I was thinking that was a constant. 
With this neighborhood showing 25.5, if the sweet spot is 24+, is this a good 50/50 deal? Am I reading the correct numbers? 

See attached new detailed RISC report for new subject property. 
Kevin Moen













If time permits:


PL Open Mic Monday:    

If you have a question that you would like to ask about a NPL asset or topic please raise your hand or submit your question to the board.

If you raise your hand you also need to explain what your question or topic is by typing brief description of what you want to cover!
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New email for Content Docs Submissions

https://www.dropbox.com/request/Enk7QksdLwgqXgVMK2Bz







New email for closing issues (Includes request for any missing executed post-closing docs)
 
PostClosing@colonialfundinggroup.com
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If you want to Purchase Assets from the call:
Offering@colonialfundinggroup.com
Please Submit Questions to:
 Content@noteschool.com
To Buy a Partial Contact Martha Speed at Martha@noteschool.com
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Discount

Rentfaxpro.com/eddiespeed

Promo code: eddie30
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