Thursday April 7th, 2016 PL Call
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We do not provide legal or specific financial advice. If you require legal or specific financial assistance please consult your own attorney, financial planner or Trustee for legal or financial advice.
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Questions for the Experts:

1. Dear Joe V., In presenting a full/partial PL from Colonial to an Investor, can I show the BPO and the terms of the note on my spreadsheet. 

Eddie had talked about this back on an PL Monday call 3/28/16 I want to make sure I understand what is acceptable and what is off limits. 

Thank You Joe!
Ken Maes











2. I bought this note with several nuisance liens on it from the city. 

The city claims it is vacant, has structural issues, says they condemned the structure, and city claims it is unoccupied. They said it has roof issues among other things. 

However the borrower is still making the payments. The nuisance fines/liens from the city are adding up, which is a concern of mine as it eats into the equity. 

I think we need to stop the bleeding. It averages about $1,600 year. I will send a door knocker to see if it is occupied. It likely is I would guess.

 I will instruct the door knocker to ask the borrower and see what their intentions are. What is a good way to approach the borrower on this? The BPO had a value of $53,000. 

Sincerely,
 Eric Gullickson










3. I have a client proposing to create a 2nd position lien on a 16 unit apartment building that would be interest only for 5 years with a balloon. Subject property needs rehab and improvements, but all the units are 3/1.0 with a potential rent of $700-750/unit. (16@$725=$11600/mo) 

This is the basic structure. Sales Price: $600K 
Down payment: $200k 
1st lien: $325k-through commercial lender 
2nd lien: $75k-interest only with a 5 year balloon held by the seller. 

Client claims the buyer has impeccable credit, but I haven't seen any documentation as this is a deal in progress and not completed yet. 

He's asking me if there is a way to structure this deal where this 2nd position lien would be marketable after 6 months of seasoning. 

Looking at the amortization chart, interest only on the $75k @ 7% which is what they discussed, the interest only payment is $437.50. (@ 8%-$500, @ 9%-$562.50) 

To get a 14% yield I calculated a purchase price of $37500, but not sure. 

Roman Tarnawsky







New email for closing issues (Includes request for any missing executed post-closing docs)
 
PostClosing@colonialfundinggroup.com














Emails have started going out so check your spam or junk folders
There’s now a landing page for Titanium Mastermind
http://noteschool.com/titanium/
April 14th (arrive for evening social)
April 15th & 16th (cookout on night and Rangers game the other) 
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Summer Summit  
 https://www.youtube.com/watch?v=1rx9jcBhduY&feature=youtu.be 
June 2nd   Special class (optional fund raiser for Child Welfare Board…led by great outside trainer) followed by an excursion to the Fort Worth Stockyards for the special class attendees.  This will be more affordable than last year.  The price will be $250 for a primary and $200 for a guest.  Transportation to Fort Worth and dinner are included.  Look for the sign up info next week. 

Entity Structuring for Asset Protection and Minimizing Taxes- Dyches Boddiford

http://noteschool.com/summer-summit/
June 3rd Summer Summit  9am to 5pm
                Titanium event in the evening

June 4th Summer Summit 9am to 5pm
                Dinner with the Speeds (for those that bought this event at the Appreciation Charity Auction)
 
June 3rd - June 5th Rich Rewards in Real Estate Note 3 Day Live Class
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If you want to Purchase Assets from the call:
Offering@colonialfundinggroup.com
Please Submit Questions to:
 Content@noteschool.com
To Buy a Partial Contact Martha Speed at Martha@noteschool.com
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