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We do not provide legal or specific financial advice. If you require legal or specific financial assistance please consult your own attorney, financial planner or Trustee for legal or financial advice.
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Guest of the Week:
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Tracy Z Rewey
Owner at Exposure One & Diversified Investment Services




Questions for the Experts:

1. Hi All, 

I just got off the phone with a buyer for my first partial sale. I have filled out the partial sale agreement (see attached) and left some areas in red that I was uncertain about. Can we please review this agreement on Thursday? 

Is FCI able to close a partial sale? What is my next step and what else do I need to do to close the sale? 

I have attached the original land contract, deed, and draft of the sales agreement, please let me know if you would like to see any additional documents.

I will be able to be on the call for an hour, then have to head to a meeting. If we can cover this in the first hour I would be very grateful. 
Kevin Moen











2. I am not clear on buying partials of land contracts.

I just got off the phone with a potential note seller asking what would happen if during the period that I purchased, the buyer stops paying.  

I know there would be a security agreement as part of the original land contract. Of the 2 LCs I've reviewed, the contracts refer to the "Seller" and the "Buyer". 

 As a partial purchaser, I would be lien holder.  Should the buyer default during the period where the lien holder is collecting payments, what is the Seller's liability, or responsibility should there be a brake in the payments I purchased?

Roman Tarnawsky














3. All

Could we discuss the following scenario for Thursday’s call or is this case study best for the Monday call?

I bought a note with the following deal points in my IRA in early February and it is being serviced.
Background info-
·       Original Term                                60 months
·       Remaining payments                   55 months
·       Interest rate                                   11.5%
·       UPB                                                  $27,990.48
·       Payments                                       $659.78
·       Full note purchase price              $24451.00

What if scenario.

I sell a 43 months for $23,162, which is at the face rate.  2 months later the payor prepays $11,000 of the principle. 
Questions:
· How does that work for the partial buyer since it is not a full payoff.
· How many payments will the buyer still be entitled to? 
· How is that explained to the partial buyer?

The full prepayment example has been addressed on the call, but not this type of scenario.
	
	Also How do I address the comment / concern that selling/brokering PN and or Partials is selling a security?

Dave Franecki

If Time Permits


4. I am beginning to purchase notes and am not clear on an item.

In my area I can still purchase REO or a short sale at a decent price and sometimes see some good deals.

My question is this;

If I buy an REO and make it a note - put someone in the home with seller financing - what is tax implications or potential tax implications as opposed to just purchasing a note?  Is it better to never own the real estate - and when would it make sense to create a note as  just described?

I believe I can create notes in my area on a regular basis - is there an issue with this, that I may want to consider?

Thank you,

Kathy Golden











Emails will start going out next week
There’s now a landing page for Titanium Mastermind
http://noteschool.com/titanium/
April 14th (arrive for evening social)
April 15th & 16th (cookout on night and Rangers game the other) 






Summer Summit official will be finalizing by next week.
June 2nd   Special class (optional fund raiser for Child Welfare Board…led by great outside trainer) followed by an excursion to the Fort Worth Stockyards for the special class attendees.  This will be more affordable than last year.  The price will be $250 for a primary and $200 for a guest.  Transportation to Fort Worth and dinner are included.  Look for the sign up info next week. 
Entity Creation - Dyches Boddiford

June 3rd Summer Summit  9am to 5pm
                Titanium event in the evening
 
June 4th Summer Summit 9am to 5pm
                Dinner with the Speeds (for those that bought this event at the Appreciation Charity Auction)
 
June 3rd - June 5th Rich Rewards in Real Estate Note 3 Day Live Class
 



The Webinars are available on the Member Site

Hog Hunt (Mar 31st – Apr 2nd) info webinar held Thu, Feb 11 at 3:00 PM
 


Martha’s Ladies Master Mind (Apr 29th – 30th) info webinar is on member sight
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If you want to Purchase Assets from the call:
Offering@colonialfundinggroup.com
Please Submit Questions to:
 Content@noteschool.com
To Buy a Partial Contact Martha Speed at Martha@noteschool.com
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