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We do not provide legal or specific financial advice. If you require legal or specific financial assistance please consult your own attorney, financial planner or Trustee for legal or financial advice.
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Question’s for the Experts:

1. Hello Noteschool, 
Please see attached supporting documentation for an offer from a seller I received on a partial note purchase. Here are the details the seller sent me: 

Note #1
211 N 18TH ST, NEW CASTLE IN  47362
Balance $39,351.24
Interest Rate 9.0%
Monthly Payment $321.85
Balloon Due in Dec of 2019
Sell Price to Investor $35,415


Note #2
2206 W 30TH ST, ANDERSON IN  46016
Balance $40,161.22
Interest Rate 8.9%
Monthly Payment: $372.36
Sell Price to Investor $36,145


Continued…
These are re-performing notes with balloon. All supporting docs should be attached to this email including original note and BPOs.

Can you assign a partial note to another investor? 

More info from the seller: 

These are both re-performing purchased as non-performing and worked out to re-performing.  Both are seasoned over a year with not a single late or missed payment and in both cases borrowers have high emotional equity in the homes.  I don’t expect any issues with them for the remaining term. 

I’ve attached the pay history, notes, mortgages, modifications and some older BPO’s I have as well as some old credit reports.   

Kevin Moen








2. All
Attached is a broker intake sheet and my offer letter for an asset in Panhandle, TX.

I spoke to the sellers RE agent and quizzed him about the property and values. He noted the existing “home” is a single wide with additions built around it and  under one roof. A hodgepodge.  It is all on cinder block foundation, but the real  value is in the 12 acres and the outbuildings, not the house.  Most parcels in the area are 6 acres and this is a desirable piece.

I was going to offer $55000 for the note, then lowered my offer price to $51000 due to the house/land value ratios—to be safe.    I have a buyer who may be interested in the package at 10%--but not confirmed. If brokered at 10% and bought at $55k, I “COULD” make $6k+ or if bought at $51k I could make $10k+.    

I have not seen the note and DOT. My quote was strictly a soft quote.

Considering the 5 month prepayment trend and the buyers job industry, does that bode for a stronger package knowing that could change? Have I missed something here?

The note seller emailed back with the following:

I purchased the property for $94,000 in 2010 and paid it off in 2014. A quick sale was needed in 2015 so I settled for $80,000 with anticipation that over the course of the loan I would recuperate that loss. Even though Jim(the realtor) stated the home on this property may not have any value, it is very stable and “live-able” for many years to come.

I recognize your full buy-out offer as approximately 77% of the payoff value. Your company immediately makes about $15,166 and if the buyer continues to pay $1,000 each month for the term of the loan, your company will collect $21,414 in interest. This totals more than $36,000.

Also as Jim told you, the buyer is stable and low risk.

Considering everything, I would like to sale the note for the property at 311 County Road 305 Panhandle Texas 76058 for $55,000.


Could we discuss my process and options?

Dave Franecki










3. How do we sell the arrearage account of a BK13 performing loan?


[bookmark: _GoBack]Mahmood Motani
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If you want to Purchase Assets from the call:
Offering@colonialfundinggroup.com
Please Submit Questions to:
 Content@noteschool.com
To Buy a Partial Contact Martha Speed at Martha@noteschool.com
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